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D.O. No. : K-14001 1AW2006-U0 ) Dated : Aprd 1), 2007

Dear Shri

AS you dre aware that Urban Infrastructure Development Scheme for Smalk

and Medium Towns (UIDSSMT) was launched on 3" December, 2005 as vne of
.hn sub-components of Jawzharlal Nefry Nativnal Urban Renewal Mission
JNNURM). The orstwhile Scheme of Integraled Development of Small and
Mediim Towns (IOSMT) and Accelarated Urban Water Supply Programme
(WAUWSP) have been subsumed in UIDSSMT. Diring the a5t one year,. the
UIDSSMT Scheie has taken oft and a numbear of States have accessed udditional

<o central assistance under the scheme, Based or the experiernce qained during the
‘m’r; lasl one year, iqteraclion_f‘a:zd_wi_th the state quvernment officers, discussion held in
- the maetings of various State Leve! Sanclioning Committees; the Ministry is of the
0 view that there is:a need (o further sireamline implementation of the Schemnr Parg
R 3 of the UIDSSMT Guidclines also stipuiale that before the commencement of thn
T 11" Five Year Plan, the Scherne may be suitably calibrated, if necessary

f.;-.g;:: Accordingly, il is iImpressed upon thal the State ; UT Cioveinments and
\ SLMNAs may kindly consider the fullowing points tor smooth implementation of the
f«-—? Scheme in addilion to the provisions of the schame guidelines. :
, 1. As provided in para 44 of the Scheme Guidetines, the State UT
i : Government may prioritize the tosens {0 be coverad undar the Scheme in tho

’? .. . lollowing order o : '

i) - Towns with a poputation botween §.10 lakh,
~#i) - District Hoad Quarters,
#)  Growth Centers as idenlified by the siale governmen!,
iv)  Culturally Significant cities, and .
v} othor towns.
It will belp In judicious use of central assistance and curh thin spread of

resources, .

2. Components tu be covered under the Schome may be taken up in the order
of priority given below.
i} Water supply

i) Sewerage,
iy} Drainage
) Roads

v) Heritage areas
vi) Preservalion of water bodies
vit)  Parking iots
viiiy  Other cumponents, .
This will ensure visibie impact in the cities / owns and improve the basic
Servicas.
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Towards caabling Sstainahle Citic..,
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As per tha Scheme Guidelines It may not be mandatory o prepare City

Development Plan {CDP) before preparing delailed project reporls, it would,
however, be advisable to prepare City Development Plan as a vision

. document before worklng out detailed projoct reports. [t will help in

achieving the objective of 12 Scheme v promete. planned inlegrated
development of tfowns and cities. Such Vision DU_Cunlﬁn{b f Cily
Development Plans {CD°) may be prepaied as per the foulkit avaflable

" under JNNURM and sent (o this Ministiy fur sppiaisal. Appraisal of CDPs

couwld be done by Toven and Country Planning Organization (1CIPO) of this
Ministry or by culsourced agoncies.

" The populatuon projechion used for plepardtmn of COP [ Delailed, Project -

Reports should not anly be trend based rather it shouid. be- reahshc taking

e cnns:darauon {he 1eievani soclo-edonormmic fadms

Proposal for tra:mng and capaclty building of me staff of Urban Local Bodies
/ SLNA should be integral part 6f thd detailed project report for which 1.5%

* . of the project cost is given as incentive for training and capacity building
programme. The training programme may be organized through Regional. |

Centres for -Urban & Environmental Studies: of this Minlstry siliated at
Lucknow, Hyderabad, Mumbai, New Delni and other state level institutions.

TCPO will be the nodal agency to cocrdinale training activilies.

State Lovel Nodal Agency (SLNA) should develop in-house capacity to
advise and guide the Urban Local Badies (ULBs) enabling them to prepare
bankabls detailed project reparts. The SLNA may ulilize the incentive given

under the Scheme for this purpose. - The SLNA vdll not only monitor tho
~impiemantation and physical progress of he projects but also the reform

agends mgned under lhe Scheme.

The' SLNA wnll b&ﬂd guar te:!j,r physical and fmanual prugiess reporl o e

Ministry through TCRPO. SLNA will also ensure disbursement of the funds to
the tUrban Local Bodies (ULBs) as per the financing paliem given in the
Guigelines and furnish Utillzation Certiticates within 12 months of the
closure of the financial year. In case SLNA does not have in-house capacity
to appraise the Detlaillad Project Reports, the assistance of Slate Lavel
Departments / Agencies such as PWD, PHE, Jal Board / Sewerage Board
strould be taken for ineaningful lechmical appraisal of the projects.

in the State Leve! Sanctioning Committee, representative of Central Public

" Health and Enginesring Organisation (CPHEEQ) of this Ministry may also

ba included as member on the Committee.

The Stale Govemment should enswe adequate budgetary provision every
year in lhe Stale Budyet to meet out the State 7 ULB share as slipulated in
tha Scheme Guidelinas.

The State Level Sanctioning Commiitee (SLSC) and State Level Nodal
Agency (SLNA) should ensure that projects not more than 3 tines of the
Central Share {subject o availahiiity of funds) are sanctioned in a year. The
entire scheme should be callbrated in such a way that all the projects
sanctioned undor the schame are completed within the stipulated period of 7
yaars beginning fram 2005-06 8s indicated in the Scheme Guidelines.
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The State Government should pass on e Central Assistance yeceived
under the scheine to the SLNA within 15 days. The SLNA will turther
relpase the funds to the ULBs wilhin 15 days in the manner indicated in e
Scheme Guidetines.

For monitoring the implementalion of the projects and reform agenda at the
local level, a Projoct Implementation and Menitoring Cell (PIMC? may be

. eslablished within he respective Urban Lucal Bodies which will send
..-quarterly progress tepon to SENA for verification and enwaid transnission

to the Government of India. The Ministry of Urhan Development also
Proposes 1o set up a mechanism for third-party review and monitoring of the -
inttplementatioh of the project and reformns agenda. Subseyuent releases of

éntral Assistance under the Scheme will be based on smoull prugress of
imptementation of the pmjects and reforms agenda as weil as tirely
submission of Ulilization Certificales by the State Government / SLNA to the
Ministry of Urban Developinent.

In the interest of the smoath implemeritation of the Scheme, il iy advisable
that the officers and staff engaged in project implementalion of SINA/ULB

. ievel continue till the completion of the project.

14,
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SLNAs may prepare a pancl of consultahts by following a transparent
procedure to prepare the DPR for priorilized towns f componenls as
identified by the Stale Guvemment Tha Consullant wil prepare the DPR i
consuftation with Urban Lucal Bodies. DPRs so prepared should be sent by
ihe ULB to the SLNA for appraisal either in huuse or by line departments or
through outsourced agencics,

I request you to kindly direct the SLNA, Urban Local Bodies and othar

e ‘agencies concerned with the implementation of the Scheme to follow the above
points for smooth impleinentation and moniloting of the Scheme in order to
achieve envisaged outcomes.
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VVith regards,
Yours sincerely,

(M Rajpman)

.....

Coraee



No, K-1401 1/20/2068-UD-|
Government of 'ndia
Ministry of Urban Bavelopment
- Nirman Bhawan, New Dalhi- 115108,
Dated the 12" November, 2008

Ta
The Principai Secretary / Secretary
Al State Governments 7 U'Tq
{ as per list altached)

Subject : Conatitution of Project implomentation Untt {PIL} in the Stats for
fmplementation of Projacts sanctioned under VIDSSMT,

Sir/ Madam,

In pursuance of e decision taken In the Ministry of Urban Development  for |
-constitution of Project Implernentation Units (P 10 enhance {hs tapacity of Urban Locaf
Bodias (ULBSs) for menitaring  and implementation of the projects sanclioned undar
UIDSSMT, State Government are advisad ig constitute PIUs in the Stale as per following

criteria ;-

a. Qne PSO for or up 1o 15 ULLBs Covered under UIDSSMT by way of ACA relegssgd

ta the State,
b, For mare than 15 ULBs, oria additional & ovar {a) above may ha considered,
c. For small States and NER States where number of ULBs o ba taken ug under

VIDSSM are few, ona PIU for the Stata,

(maximum up
photocopler for sach Pl Invoiving total expenditure not more then Rs 3.00 lakh) ang

raimbursament of trave) 2xpensas ds per actuals. The support of various comporents could
ba based on following ratio:-

(i). Staff remuneration 60%
(i), Travel Expangas 20%
. System suppont 10%
(W),  Ovarhesd and 10% )
Misc. axp.
3 The total expenditure involveg for the constitution of P U{s} in the State will be within

the allocation and incentive, etg.. provided to the Statm by the Plarning Commission under
UIDSSMT for the antira Mission oeriod of seven yaars,
Yours faithfufly,

INF
,Lwﬁrrﬂ'_‘gnkarn)
Clreatar (UIOSSM'T)
Tel ' 23052347
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3 K-14011/12/2008-U.D.
Governmar of Indla
Ministry of Urban Developmant
U Dl Desh -
Nirman Bhawan, Naw Daihi,
. Dated : 02™ Apnil , 2009
0

The Secrefary,

Urban Admm. & Development Dapartment,
Sovt. of Maghya Fradesh,

Mantralaya, Vailabh Bhavan,

BHOPAL: 452 004,

Fax No: 0755-2553717

Subjeot: Raviaw of Urban Infrastructurs Schome for Small and Medium Towns (UIDBEMT)
undertaken In CSMC maating held on 06.03.00,

Sir,

A reviaw of the UIDSSMYT was undertaken undor the Ghairmanship of Secretary (UDy),
Ministry of Urban Davelopment In CEMC meeting held on 08.03,02 wharein inter afia issues
conceming State of Madhya Pradesh ragarding progress / Implementation of projects undar
UIDSSMT and reforms undertaken by the State / ULB were considarad in the mesting.

The rapresantative of State of Madhya Pradssh raisaithe spaciflc Issue of mesting the
escalation pant of the projects already =anclioned and the differsnce of cost due to diffarent
SOR st the time of sanctioning and releass of funds, in this regard, Seey (UD) has dacided that
at the time of formulation of DPR and its approval by the SLSC all the factors ke S0R,
elections, ssasonal difficulties should have beesn taken into account. Secretary (UD) menticned
that price escalation should be provided for by the States. A copy of the minutes of tha meating
is anclosed for raferenca,

Yours fakbfully,
N
{Nitin R. Gokarn)

- Director (UIDSEMT)
Tal ' 230682374

Encl ; As above.
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K-14011/12/2008-U.0 -|
Gevermnment of Ingja
Ministry of Urban Development

U.D-I Dask
F Nirman Bhawan, Naw Dsihi, -
: , . Dated : 02" April | 2008

“To
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The Secretary,
Urban Davelcpmant Department,
North Eastern Raglon States

Subject: Review of Urban Infrastructure Schame for Small and Madium Towns
(VIDSSMT) undartsken In CSMC meating hald on 06.03.08

air,

A review of tha UIDSSMT was urlortaken undsr the Chalmanship of Secretary
(UD), Ministry of Urban Development In GSMC meeting heidt on 08.03.08 whargin jnter
afia issues concerning NER States regarding progress / implsmentation of projocts
under UIDSSMT and reforms undgrtaken by the State / ULB were considersd In the
meeting.

During review, it has been abserved that there are OCCakigns where same project
has been prejected In different Schames for funding by NER States leading to multiple
funding and problem in Implementation of the project. In order to OvVercema such
difficulties, Secratary (UD) has dlrectsd that State Levs| Sanctioning Committae of NER
Stafes should give a Clear-cut certificate while recommending projact praposal under
UIDSSMT that the sams project i
ump sum / DONER, ste. A copy of the minutes of the mesting is anciosad for rafarance.

Yours faithfuily,

Enct: As abova. , N‘;\.,n
(Nﬂlﬂﬁgka:m

Director (UIDSSMT)
of Tel: 23082374
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K-14011/12/2008-U.D -|
Governmant of India
Ministry of Urban Development
U.0-l Desk
Nirman Bhawar, New Delhi,

Dated : 09" Aprll, 2008
To

The Principal Secratary / Sacratary,
Urban Developmant Dapartment,
All State Governments / UTs

Subject: Revlew of Urban Infrastructurs Scheme for Small and Medium Towns
(VID3SMT) undertaken in CSME meeting held on 06.03.08,

Sir / Madam,

A review of the UIDSSMT was undertaken under the Chairmanship of Secretary
{UD), Ministry of Urban Development in GSMC Meeting held on 06.03.09 whersin inter
alin issues concerning States / UTs and ganctioning / implementation of projacts undar
UDSSMT and reforms undertaken by the State / ULB wara consldarad in the mesting.

During the review, it has, Inter alia, been decided that States / State Lavel
Sanctioning Committeas (SLSCs) should not sanction any project(s) unieas the
technlical appralsal of the project(s) Is complete by CPHEEQ/ TCPO. Yau are, therefors,
requested to Kindly issue appropriate instructions to all concerned for compliancg of this
dacision. A copy of the minutes of the meeting is enclosed for refarenca.

Yours faithfutly,

o
Encl: As gbove. m’&r‘/
(NEn R. Gokarn)

Director (UIDSSMT)
Tsl . 230862374

1, All State Level Nodal Agenc as (SLNA} of States / UTs,

2. The Advisor (HUD), Planiing Commission Yojana Bhawan, Parllament
Street, New Dalhi.

3, The Deputy Secretary (PF-I), Oopertment of Expendituta, /o Finance, Narth
Block New Delhi.

4, The Jaint Adviser, CPHEEQ, M/o Urban Development, Nirman Bhawan, New
Delhl,

E. The CP, TCPO, 1P, Estate, E-Biock, Vikas Bhawan. New Delhi.



K-1401 1/1212008-U.D -|
Government of India
Ministry of Urban Development
U.D-l Desk
Nirman Bhafrén, New Delhi,
. Dated : 2i April , 2009
0

The Principal Secretary / Secretary,

Urban Development Department,

All State Governments / UTs

Sir / Madam,

As per para 10 of Scheme guidelines of UIDSSMT, State Leve Nodal Agency
{SLNA) of the State are primarily responsible for continuous / periodicaf monitoring of
the implementation of reforms undertaken by the States 7 ULRs alongwith progress of
Projects sanctioned and funds releasad to the States. For this purpose para 12 of
Scheme guidelines alsp prescribe to hold State {evel Sanctioning Committee (SLSC)
Mmeetings at least thrice in a year and required to provide report to Ministry of Urban
Devaiopment on the issues pertaining to implementation of projects and reforms as well
as the action taken on thoge issues. Interventions sought from Ministry of Urban

Development may aiso be clearly specified,

With a view o have proper implementation and monitoring of VIDSSMT Stheme
:N your State, you are requested to kindly issue appropriate instructions to afi concerned
for compliance on the Guidelines of the Scheme and provide feeqd back reports to the

Ministry periodically.

B i&s»)///
U” - %\') Yours faithfully,

Encl: As above. ,&i@,«f@c]
* {P. K. Srivastava)-

Joint Secretary and Mission Director {JNNURM)
Tef: 230681558

Copy to:

1. All Statc Level Nodal Agencles (SLNA) of States / UTs,
1/’2’/' The CP, TCPO, | P. Estate, E-Biock, Vikas Bhawan, New Dsihi.

\/2:1*7%
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No., K-14011/20/2008-UD-1
Government of Ingia
Ministry of Urban Development
(UD-t Desk)

Nirman Bhawan, New Defhi-110108,

Pated megané April, 2009

Ta

The Prinolpal Secretary / Secretary,
Urban Devatopment Department,
All State Qovernments / UTs

( s per list attached)

Subject: Conatltution of Project implemontation Unit (PiU} in the Stats for
implamuntation of Projects ganctionad undar UIDSSMT,

Sir /1 Madam.

| am directed fo invite your kind aftentlon to this Ministry's letter of evan no. dated
42.14.08 conveying tha instructions / deciglon for constitution of PIUa under LIDSSMT inthe
States | UTs. Howsvar, no response / progress has bean recehad from the States / UTs 8o
far. The detaila of the degision on the subject are reproduced balow.-

“For congtitution of Project Implermentation Units (PIU) to enhanca the capacity of Lrban
Local Bodias (ULBs) for monitofing and Implamentation of the prajacts ganctioned under
UIDESMT, State Government gre advised to constitute PIUs In the State as per lollowing
criteria -

a. Ona PiU for or up to 15 ULB3 covered undar UIDSSMY by way of ACA released
to the State,

b, For mora than 15 ULBs, one addiilonal PIU ovar {a} abave may be gongicared,

¢ For small Gtates and NER States where number of ULBs {0 be taken up under
JIDSSMT mre fow, one PIU for the Stata.

2. it is further clarifled that Stgte Government may hira three profassiongls of which One
Aublic Realth Engineer for project implementation and one Municipsl Finance Cfficer for
accounting reforms and cne from among Infarmation  Teahinefogy Officer, Sgcial and
commurity Development Officer, Urbsn Planning Officer, Procurement Officar, HRD Cfficar,
Environment Officer depanding upon heads and priorties of Stete Gavernment for UIDSSMT
Scheme. The qualifications of thase professionals would be ss per theee stated in Annsxure
[l 1n the Toolkit far PIU urder UIG Schema, Thelr peried of contract would bs for maximum
patiod of 3 years and in any cass nal beyond the Misslon period 201112, Thay may be
taken on & fixed contract basis for gn amouny of upto Rs. 50,000 per month without any
increase In remunwration thersby total sxpsndiiure per FIU would no: exceed Re. 18,00 lakh
per annum. A one fime grant for office sguipments {Maximum computarg with legal
software and furniiure, Q1 photocopler and 01 fax maching) rot exceeding Rs. 3.00 lekh and
travel expenses raimbyrssment ao par actuals weuld be admissible and the support of
various companents could be In the following ratio:
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i) Stalf rarmuneration : 50%
i) Travel Expensss : 20%
1§} Systern Suppart ; 10%
W)  Overhead and Miscl exp. 10%

k) PiV's to b constiuted would be appiovad by Stale Level Sanctioning Committen, the
competent authority, as per UIDSSMT guidefines and contracts with indlvidual profassionals
erterad imto with the SLNA's, Model Contract a5 per Annexure {1l in the Toolkkit for PIU undar
UIG Scheme may te utilis=d by the SLNA, Selection and recruitrnent shall be undertaken by
the SLNA a& per their respective procursment practices conststent with Termsa of Rafsrancs
a8 per Annaxure il of the Toolkit far PIJ ynder UKS Schems. SLSC at tha time of granting
approval for PIL will examine the recrultment procass, financie! suppor, office infrastructura,
presant status and apread of UIDSSMT projects In the Slats snd projects io be Implemantad
In future and decide on the headquarters of the PIL Purchaze of vehicles, ragular salary,
development / meintenance of wabsites construction / rengvation of office spaca, would be
ineligibie for financlat aupport.

4, Tha total expenditure involved in the constitution of PiUs in the State will ba under the
1.5% funde avallable undar UIDSSMT Guidelinas clause 8 on Incentives for fraiming and
capacity building relating to project / schame. Payments to professiong! feas of 8xports would
be reimbursable taesd on actuals on six monthly basla on bills ralsed by SLNA's and flow of
funds shall ba in lina with JNNURM Guidalines.

5. The tota) expenditure involved for the constitution of PiU{s) In the State will be within
the allocation and incentive, eto., provided 1o the State by the Planning Commiasion under
VIDSSMT for the sntire Mission pariod of seven years,

This issuss with approval of Secretary (UD).
Yourg faithfully,

(F. K, Srivastave
Joint Secretary and Mission Direstor {(VNNURM)
Tel : 22081558
Copy to -

1. The Joint Secratary (Plan Finanoce-l), Departmant of Expenditure, M/s Finrance,
North Bioek, New Dealhi.

2. The Chief Planner, TCFQ, |.P.Estatg, Vikas Bhewsn, E-Block, Now Delii.
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