
ANNEXURE 21.2(A) 
 

SALIENT FEATURES OF INCENTIVES GIVEN BY MINISTRY OF 
NON-CONVENTIONAL ENERGY SOURCES 

 
FUEL/ENERGY RECOVERY FROM URBAN/MUNICIPAL AND INDUSTRIAL 

WASTE 
 
 
1.0 DETAILS OF THE SCHEME 
 
The details of the scheme is described in brief as under: 
 
1.1 ELIGIBLE TECHNOLOGY 
 
-       Biomethanation -         Gasification/Pyrolysis 
-       Pelletisation -         Incineration 
-   Sanitary Landfilling with gas/energy 
        recovery 

-         Mix of above technologies 

 
1.2 CAPACITY 
 
Projects with following minimum capacities shall qualify for consideration 
 
Waste to energy (Solid fuel)   : 15 TPD 
Waste to energy (Gaseous fuel)  : 50m/hr 
Waste to energy (Electricity)   : 100 KW 
Waste to energy (Combined form)  : 100 Kwe 
 
1.3 ELIGIBLE AGENCIES 
 
Following agencies are eligible as promoter for fuel/energy recovery projects 
 
-        Private and Public Sector -       ULBs/Municipal Bodies 
-    Entrepreneurs/Investors capable of 
         Making promoters equity 

-   Registered companies/Industries etc. 
  Govt. Department/Undertakings 

-       Community based organisation/NGOs -        
 
Scheme is open for operation on BOO, BOOT, BOT and BOLT mechanism.   
 
1.4 INCENTIVES AVAILABLE FROM MNES 
 
For the purpose of development, Fuel/Energy recovery projects have been divided in the 
following categories. 
 



Commercial Projects  :   Schemes based on proven/established technology.  Two types 
of schemes are eligible under this categories of schemes: 
 

a) Power generation projects 
b) Waste to fuel projects 

 
Demonstration Projects      :   Projects/Schemes based on emerging technology 
 
Energy Recovery at STPs    :   For mounting of energy recovery system on STPs. 
 
1.5 FINANCIAL INCENTIVES 
 
Commercial Schemes Demonstration Project Energy Recovery at 

STPs 
Investment Subsidy: 
A) Power Generation Projects :  
Equivalent to 50% of equity stake 
of the promoters in the project 
limited to Rs.1 Crore/M We. 
 
B)    Waste to fuel Projects :  
Equivalent to 50% of  equity 
stake of the promoters in the 
project limited to Rs.50 
lakhs/Mwe where wastes are 
converted to biogas, pellets etc. 
 
Investment Subsidy is payable 
through lead FIs in the instalment 
linked with the progress. 
 
Interest Subsidy :  Equivalent to 
10% of the loan amount subject to 
maximum of Rs.1 crore/Mwe.  
Interest Subsidy is payable 
through lead Fis.  The 
capitalisation of interest subsidy 
will be worked out with an annual 
discount rate of 12%.  Interest 
subsidy is payable through lead 
FIs in the instalments linked with 
the progress. 

Investment Subsidy : 
Equivalent to 50% of the 
project cost limited to 
Rs.3 crore/Mwe.  
Investment Subsidy is 
payable through lead Fis 
in the instalments linked 
with the progress. 

Investment Subsidy : 
Equivalent to 50% of the 
incremental capital cost 
of biogas generation 
equipment for mounting 
energy recovery system 
on existing Plant. 

 
 
 
 



SALE OF POWER 
 
 Following options are available to promoters of fuel/energy recovery projects for 
sale of electricity: 
 
- Wheeling, banking of power using SEBs grid for third party sale is permitted. 
- Alternatively, SEBs will purchase electricity at a minimum recommended rate. 
 
Note :  The guidelines for National Programme for Energy Recovery from 
Urban/Municipal/Industrial waste may be referred for further details. 
 

BAGASSE BASED CO-GENERATION 
 
2.0 FINANCIAL INCENTIVES 
 
A. Demonstration Scheme : 
 
Co-operative/Public/Joint Sector Sugar Mill 
 
Govt. Grant :  Equivalent to 50% of total project cost or up to Rs.2 crores/MW of 
surplus power whichever is lower. 
- Govt. grant will be utilised by the FIs to provide the existing co-operative/public 

sector sugar mills a capital subsidy of Rs.70 lakhs/MW surplus power, subject to a 
maximum of Rs.6 crores per project and a long term soft loan of Rs.1.30 crores/MW 
of surplus power at an interest rate of 9% beside their own loan at commercial terms. 

- For new sugar mills of both the categories subsidies will be half of the level 
mentioned above. 

- State Govt. will also have to provide a fresh equity of Rs.25 lakhs/Mwe of surplus 
power to avail benefit of Central Govt. incentives. 

- Independent Power Producers(IPP) will also be eligible for financial incentives.  
However, in such cases MNES grants will be on par with private sector projects. 

 
B. Interest Subsidy Scheme 
 
1. Projects generating 4MW or more Surplus power involving change of boiler 

& turbine 
            Interest Subsidy : Equivalent to Rs.35 lakhs/MW to the promoters payable 

through Fis in the form of subsidized loan provided loan component of the project 
is at least 60% of the project cost and project cost of Rs. 4 crores/MW. 

 
2. Projects using their existing facilities with minor modification for generating 

1-4 MW of surplus power    
            Interest Subsidy  :   Equivalent to Rs.15 lakhs/MW to the promoters payable 

through FIs in form of subsidized loan provided loan component of the project is 
at least 60% of the project cost and project cost of Rs.1.5 crores/MW. 

 



 
SALE OF POWER 
 
Following options are available to promoters of Bagasse based co-generation projects for 
sale of electricity: 
- Wheeling, banking of power using SEBs grid for third party sale is permitted. 
- Alternatively, SEBs will purchase electricity at a minimum recommended rate 
 
Note : The guidelines for “National Programme for Bagasse based Co-generation 
Power projects” may be referred for further details. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



ANNEXURE – 21.2(B) 
 

SALIENT FEATURES OF MINISTRY OF AGRICULTURE GUIDELINES FOR 
RECOVERY OF COMPOST FROM URBAN/MUNICIPAL WASTE 

 
 

Type of Scheme Centrally Sponsored 
Extent of Grant  1/3rd of Project Cost subject to a maximum 

of Rs.50 lakhs per project.  Grant to be 
provided for building, plant & machinery 
only.  Consultancy fee not included in 
grant. 

Capacity of Plants to be taken up 50-100 TPD 
Nos. of Projects to be taken up 36 Nos. 
Total Central Assistance proposed during 
IXth Plan period 

18 crores 

Procedure for release of Central grant Through State Govts. 
Availability of land State Govt./Civic body to make available 

land Agency managing/running to bear 
other costs such as staff salary etc. 

Operation and Maintenance of Compost 
Plants 

State Govt. has complete flexibility to 
obtain viable technology from any source. 
State Govt. may involve Local 
Bodies/Agriculture deptts./Agro 
industry/Private entrepreneurs/NGOs in 
managing/running plant 

Evaluation of proposal Expert Committee with representatives 
from ICAR/Engg. Institutions/Concerned 
Ministries 

 
Note : This is an ongoing scheme since VIIIth Plan.   Similar scheme proposed for the 
IXth Plan is under consideration by the Central Govt. 
 
 
 
 
 
 
 
 
 
 
 
 
 



ANNEXURE – 21.2( C ) 
 

HUDCO’s FINANCING 
 
The waste management components which could be considered for HUDCO financing 
are:- 
 
- Overall streamlined management of municipal waste (solid and liquid) 

comprising storage, collection, treatment/resource recovery and ultimate 
disposal components 

 
- Hazardous waste like hospital waste, industrial waste generated within 

municipal/urban/semi-urban areas. 
 
- Resource Recovery e.g. Compost, fuel, energy etc. 
 
- Recycling which forms part of an integrated waste management project 
 
 
ELIGIBLE AGENCIES 
 
- Urban Local Bodies 

- Private Companies (registered) 

- Non Governmental Organizations 

(registered) 

- Development Authorities 

- Health Care Establishments in 

the public/private sector 

- Co-operative/Joint sector/Public 

sector companies 

 
 
FINANCING PATTERN 
 
HUDCO’s financing pattern for waste management schemes is given below: 
 
INTEREST RATE * 
 
Govt. guarantee Schemes    14.0%/14.5% for 10/15 years 

Non-Govt. Guarantee Schemes   14.5%/15.0% for 10/15 years 

DOCUMENTATION CHARGES  Rs/10,000 (FLAT RATE) 

FRONT END FEE     1.25% ON LOAN AMOUNT.# 



EXTENT OF FINANCING   UP TO 70% 

 

SECURITY (An appropriate   BANK GUARANTEE 
package with one or more of   GOVT. GUARANTEE 
the given components    MORTGAGE 
       HYPOTHECATION 
       COLLATERAL SECURITY 

/ Corporate Guarantee 
/ Personal Guarantee 
/ Escrow Accounts 
/ Post dated cheques 

 
NOTE : 
 
1. * The interest rate is net and is to be increased by 0.5% for gross- to be 

allowed as rebate for prompt payment 
 
2. * For Bagasse based Co-generation projects which are considered under 

Demonstration programme of Ministry of Non-Conventional Energy 
Sources, the interest rate may be reduced by 2% subject to approval by the 
MNES. 

 
3. # Rebate of 0.25% if legal documentation is completed within 4 months (6 

months in respect of schemes of North East Region, Andaman, Nicobar 
Islands & Lakshadweep. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



AANN  EEXXAAMMPPLLEE  ::  FFIINNAANNCCIINNGG  HOSPITAL WASTE 
MANAGEMENT SCHEMES BY HUDCO 

  

  HUDCO, under its Urban Infrastructure Financing Schemes finances 

hospitals and other health care establishments (Social Infrastructure category). It 

also finances a wide range of waste management schemes. 

 

Eligible  Agencies 

⇒⇒    DDeevveellooppmmeenntt  AAuutthhoorriittiieess  

⇒⇒    MMuunniicciippaall  CCoorrppoorraattiioonnss//CCoouunncciillss  

⇒⇒                HHeeaalltthh  CCaarree  EEssttaabblliisshhmmeennttss  ((ppuubblliicc  //  pprriivvaattee  sseeccttoorrss))  

⇒⇒    PPrriivvaattee  CCoommppaanniieess//AAggeenncciieess,,  NNGGOOss  eettcc..  

  

FFii nnaannccii nngg  PPaatttteerrnn  
  

RRaattee  ooff  iinntteerreesstt  ::  SScchheemmeess  hhaavviinngg  GGoovvtt..  GGuuaarraanntteeee  ----1144..00  //  1144..55  %%  ffoorr  1100//1155  yyeeaarrss  

((nneett))                SScchh..  NNoott  hhaavviinngg  GGoovvtt..  GGuuaarraanntteeee  ––  1144..55  //  1155..00  %%  ffoorr  1100//1155  yyeeaarrss  

EExxtteenntt  ooff  ffiinnaanncciinngg  ::    UUpp  ttoo  7700%%  ooff  tthhee  pprroojjeecctt  ccoosstt  

FFrroonntt  eenndd  ffeeee  ::  11..2255%%,,  DDooccuummeennttaattiioonn  cchhaarrggeess  ::  RRss..  1100,,000000  ((aatt  aa  ffllaatt  rraattee))  

SSeeccuurriittyy  ffoorr  tthhee  llooaann  ::  AAnn  aapppprroopprriiaattee  ppaacckkaaggee  wwiitthh  oonnee  oorr  mmoorree  ooff  tthhee  ffoolllloowwiinngg  

CCoommppoonneennttss  

••  BBaannkk  GGuuaarraanntteeee  

••  GGoovvtt..  GGuuaarraanntteeee  

••  MMoorrttggaaggee  

••  HHyyppootthheeccaattiioonn  

••  CCoollllaatteerraall  sseeccuurriittyy  ::  

11..  CCoorrppoorraattee  GGuuaarraanntteeee  

22..  PPeerrssoonnaall  GGuuaarraanntteeee  



33..  EEssccrrooww  AAccccoouunnttss  

44..  PPoosstt  ddaatteedd  CChheeqquueess  

  

Eligible Components  

  

  UUnnddeerr  tthhiiss  gguuiiddeelliinnee  oonnllyy  tthhoossee  sscchheemmeess  wwoouulldd  bbee  ccoonnssiiddeerreedd  wwhhiicchh  ssttrriiccttllyy  

ccoonnffoorrmm  ttoo  //  ccoommppllyy  wwiitthh  tthhee  rreeqquuiirreemmeennttss  ooff  tthhee  BBiioo--mmeeddiiccaall  WWaassttee  

((MMaannaaggeemmeenntt  aanndd  HHaannddlliinngg))  RRuulleess,,  11999988    ooff  tthhee  MMiinniissttrryy  ooff  EEnnvviirroonnmmeenntt  aanndd  

FFoorreessttss,,  GGoovveerrnnmmeenntt  ooff  IInnddiiaa,,  bbeeccaauussee  ooff  tthhee  hhiigghhllyy  iinnffeeccttiioouuss  aanndd  hhaazzaarrddoouuss  

nnaattuurree  ooff  tthhee  wwaassttee  aanndd  ssppeecciiaalliizzeedd  mmaannaaggeemmeenntt  ssyysstteemm  rreeqquuiirreedd..      

  

HHUUDDCCOO  ggiivveess  pprriioorriittyy  ttoo  iinntteeggrraatteedd  hhoossppiittaall  wwaassttee  mmaannaaggeemmeenntt  pprroojjeeccttss  

ffoorr  cciittiieess  //  ttoowwnnss  iinncclluuddiinngg  tthheeiirr  ssuubbuurrbbss  ssoo  tthhaatt  tthhee  bbeenneeffiittss  aarree  ooppttiimmaall..  TThheessee  

mmaayy  aallssoo  bbee  hhoossppiittaall  bbaasseedd  pprroovviiddeedd  ffaavvoouurraabbllee  //  aapppprroopprriiaattee  ccoonnddiittiioonnss  aarree  

aavvaaiillaabbllee..  HHoowweevveerr,,  iinnddiivviidduuaall  ccoommppoonneennttss  ooff  iinntteeggrraatteedd  hhoossppiittaall  wwaassttee  

mmaannaaggeemmeenntt  pprroojjeeccttss  mmaayy  aallssoo  bbee  ccoonnssiiddeerreedd  ffoorr  ffiinnaanncciinngg  oonn  aa  ccaassee  ttoo  ccaassee  bbaassiiss..    

  

HHUUDDCCOO  wwoouulldd  aallssoo  pprreeffeerr  ttoo  hhaavvee  aa  pprrooppeerr  wwaassttee  mmaannaaggeemmeenntt  ssyysstteemm  

iinnccoorrppoorraatteedd  aatt  tthhee  ppllaannnniinngg  ssttaaggee  ooff  aa  hhoossppiittaall  //  aannyy  ootthheerr  hheeaalltthh  ccaarree  

eessttaabblliisshhmmeenntt  ssoo  tthhaatt  pprrooppeerr  sseeggrreeggaatteedd  ssttoorraaggee  aarreeaa,,  sseeppaarraattee  wwaassttee  mmoovveemmeenntt  

ccoorrrriiddoorrss,,  ccoolllleeccttiioonn  aarreeaa,,  ttrreeaattmmeenntt  ffaacciilliittyy  ((iinn  ccaassee  ttrreeaattmmeenntt  iiss  ppllaannnneedd  ttoo  bbee  

ddoonnee  wwiitthhiinn  tthhee  hhoossppiittaall  pprreemmiisseess))  eettcc..  ccaann  bbee  eeffffeeccttiivveellyy  ppllaannnneedd..      

  

TThhee  wwaassttee  mmaannaaggeemmeenntt  ccoommppoonneennttss  wwhhii cchh  ccoouull dd  bbee  ccoonnssii ddeerreedd  ffoorr  HHUUDDCCOO  

ffii nnaannccii nngg  aarree::  

  

••  OOvveerraallll  ssttrreeaammlliinneedd  mmaannaaggeemmeenntt  ooff  hhoossppiittaall  waste (solid and liquid) 

ccoommpprriissiinngg  ssttoorraaggee,,  ccoolllleeccttiioonn,,  ttrreeaattmmeenntt  aanndd  ddiissppoossaall  ccoommppoonneennttss  wwiitthhiinn  aa  

hhoossppiittaall..  



  

••  SSttoorraaggee  bbiinnss((pprreeffeerraabbllyy  wwiitthh  ccoolloorr  ccooddiinngg)),,  ssppeecciiaall  bbooxxeess  ffoorr  ssttoorriinngg  uusseedd  

sshhaarrppss,,  ssppeecciiaalliizzeedd  ttrroolllleeyyss  ffoorr  ccaarrrryyiinngg  mmeeddiiccaall  wwaassttee,,  ccoovveerreedd  vveehhiicclleess  ffoorr  

ttrraannssppoorrtt  ooff  mmeeddiiccaall  wwaassttee  wwiitthhiinn  tthhee  hhoossppiittaall  pprreemmiisseess,,  aannyy  ssppeecciiaalliizzeedd  

eeqquuiippmmeenntt  nneecceessssaarryy  ffoorr  ssaaffee  aanndd  hhyyggiieenniicc  ccoonnttaaiinnmmeenntt,,  ssaaffee  sseeaalliinngg  ooff  

ppaacckkaaggeess  ccoonnttaaiinniinngg  hhaazzaarrddoouuss  mmaatteerriiaall  eettcc..  

  

••  TTrreeaattmmeenntt  ffaacciilliittyy  ssuucchh  aass  iinncciinneerraattoorr,,  mmiiccrroo--wwaavvee  eeqquuiippmmeenntt,,  aauuttooccllaavvee  eettcc..  

EEsssseennttiiaall  aacccceessssoorriieess,,  ssuucchh  aass  bbooiilleerr  ffoorr  aauuttooccllaavvee  mmaayy  bbee  iinncclluuddeedd..  TThhee  

ssppeecciiffiiccaattiioonnss  hhaavvee  ttoo  bbee  ssttrriiccttllyy  iinn  aaccccoorrddaannccee  wwiitthh  tthhee  rruulleess  cciitteedd  aabboovvee..  TThhee  

hheeaalltthh  ccaarree  eessttaabblliisshhmmeenntt  hhaass  aallssoo  ttoo  eennssuurree  tthhaatt  tthhee  uussee  ooff  aannyy  ppaarrttiiccuullaarr  

ttrreeaattmmeenntt  ooppttiioonn  wwoouulldd  aallssoo  bbee  aaccccoorrddiinngg  ttoo  tthhee  aabboovvee    rruulleess  aanndd  tthhaatt  aannyy  ppiieeccee  

ooff  eeqquuiippmmeenntt  wwoouulldd  nnoott  bbee  uusseedd  ffoorr  ttrreeaattmmeenntt  ooff  aa  ttyyppee  ooff  wwaassttee  ffoorr  wwhhiicchh  iitt  iiss  

nnoott  rreeccoommmmeennddeedd..  

  

••  CCoommmmoonn  ttrreeaattmmeenntt  aanndd  //  oorr  ddiissppoossaall  ffaacciilliittyy  ffoorr  tthhee  wwhhoollee  oorr  ppaarrtt  ooff  aa  cciittyy  //  

ttoowwnn..  TThhiiss  mmaayy  iinncclluuddee  tthhee  ttrreeaattmmeenntt  ppllaanntt  ((ssttrriiccttllyy  aaccccoorrddiinngg  ttoo  tthhee  aabboovvee  

rruulleess)),,  iittss  eeqquuiippmmeenntt,,  eesssseennttiiaall  aacccceessssoorriieess  ((ee..gg..,,  bbooiilleerr)),,  iinnffrraassttrruuccttuurree  ((eesssseennttiiaall  

ffoorr  tthhee  ttrreeaattmmeenntt)),,  ddeevveellooppmmeenntt  ooff  sseeccuurreedd  llaannddffiillll  ffoorr  tthhee  uullttiimmaattee  ddiissppoossaall  ooff  

tthhee  ttrreeaatteedd  wwaassttee,,  ssuucchh  aass,,  aasshh  ffrroomm  iinncciinneerraattoorr,,  ttrreeaatteedd  wwaassttee  ffrroomm  mmiiccrroowwaavvee  //  

aauuttooccllaavvee  ffaacciilliittyy  eettcc..    AAddmmiinniissttrraattiivvee  bbuuiillddiinngg  oorr  aannyy  ootthheerr  bbuuiillddiinngg  ((eexxcceepptt  tthhee  

ppllaanntt))  wwiillll  nnoott  bbee  ffiinnaanncceedd  uunnddeerr  tthhiiss  sscchheemmee..  SSuucchh  bbuuiillddiinnggss  mmaayy  bbee  

ccoonnssiiddeerreedd  uunnddeerr  HHUUDDCCOO’’ss    SSoocciiaall  IInnffrraassttrruuccttuurree  ooff  CCoommmmeerrcciiaall  SScchheemmeess  aass  

tthhee  ccaassee  mmaayy  bbee..  

  

••  SSppeecciiaalliizzeedd  ccoovveerreedd  vveehhiicclleess  ffoorr  ttrraannssppoorrtt  ooff  hhaazzaarrddoouuss  bbiioo--mmeeddiiccaall  wwaassttee  ttoo  

tthhee  ccoommmmoonn  ffaacciilliittiieess  //  ddeessiiggnnaatteedd  ddiissppoossaall  aarreeaass  ((ssuucchh  aass  sseeccuurreedd  llaannddffiillll  

mmeeaanntt  ffoorr  tthhee  ssppeecciiffiicc  ppuurrppoossee))..  

  



TThhee  ffooll ll oowwii nngg  aassppeeccttss  wwoouull dd  bbee  ggii vveenn  ssppeeccii aall   ccoonnssii ddeerraattii oonn::  

  

••  CCoommpplleettee  ssyysstteemmaattiicc  ppllaannnniinngg  ooff  hhoossppiittaall  wwaassttee  mmaannaaggeemmeenntt    iinnccoorrppoorraattiinngg  

mmeeaassuurreess  ttoo  ccoonnsscciioouussllyy  rreedduuccee  wwaassttee,,  sseeggrreeggaattiioonn  ooff  hhaazzaarrddoouuss  aanndd  nnoonn--

hhaazzaarrddoouuss  ccaatteeggoorriieess  ooff  hhoossppiittaall  wwaassttee  aanndd  tthheeiirr  ssttoorraaggee  iinn  ccoolloouurr  ccooddeedd  bbaaggss  //  

ccoonnttaaiinneerrss,,  sseeppaarraattee  ssttoorraaggee  ooff  sshhaarrppss  iinn  ssppeecciiaalliizzeedd  ccoonnttaaiinneerrss,,  pprrooppeerr  

mmoovveemmeenntt  rroouuttss  ffoorr  tthhee  wwaassttee  eettcc..    

  

••  BBeenneeffiicciiaall  eennvviirroonnmmeennttaall  iimmppaacctt  iinncclluuddiinngg  ppoolllluuttiioonn  ccoonnttrrooll  mmeeaassuurreess  

  

••  UUssee  ooff  ssttaannddaarrdd  eeqquuiippmmeenntt  aanndd  ffiieelldd  tteesstteedd  tteecchhnnoollooggyy  

••  PPrrooppeerr  iinnssttiittuuttiioonnaall  aarrrraannggeemmeenntt,,  aallllooccaattiioonn  ooff  ssppeecciiffiicc  dduuttiieess  aanndd  

aaccccoouunnttaabbiilliittyy..  

  

••  RReegguullaarr  ttrraaiinniinngg  ooff  ppeerrssoonnnneell  aatt  ddiiffffeerreenntt  lleevveellss  ((aaddmmiinniissttrraattiivvee,,  mmeeddiiccaall,,  ppaarraa--

mmeeddiiccaall,,  cclleeaanniinngg  ssttaaffff  eettcc..))  

  

••  MMoonniittoorriinngg  ooff  wwaassttee  mmaannaaggeemmeenntt  sseerrvviicceess  

  

••  TThhee  pprrooppoosseedd  ssyysstteemm  sshhoouulldd  pprreeffeerraabbllyy  bbee  tthhee  bbeesstt  ppoossssiibbllee  ooppttiioonn  ffoorr  tthhee  

ppaarrttiiccuullaarr  ssiittuuaattiioonn  aanndd  ssiittee  ccoonnddiittiioonn..  

 


